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INDEPENDENT AUDITOR’S REPORT 

Board of Directors 
United Inner City Services, Inc. (dba EarlystART) 
Kansas City, Missouri 

Report on the Financial Statements 

Opinion 
We have audited the accompanying financial statements of the United Inner City Services, Inc. dba 
EarlystART (a nonprofit organization) (“the Organization”), which comprise the statement of financial 
position as of December 31, 2022, and the related statements of activities, functional expenses, and cash 
flows for the year then ended, and the related notes to the financial statements. 

In our opinion, the financial statements present fairly, in all material respects, the financial position of 
United Inner City Services, Inc. dba EarlystART as of December 31, 2022, and the changes in its net assets 
and its cash flows for the year then ended in accordance with accounting principles generally accepted in 
the United States of America. 

Basis for Opinion 
We conducted our audits in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards, 
issued by the Comptroller General of the United States.  Our responsibilities under those standards are 
further described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our 
report.  We are required to be independent of the Organization and to meet our other ethical 
responsibilities, in accordance with the relevant ethical requirements relating to our audit.  We believe that 
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinions. 

Change in Accounting Principle 
As discussed in Note 2:J and Note 7 to the financial statements, the Organization changed its method of 
accounting for the recognition of lease assets and lease liabilities by lessees for those leases classified as 
operating leases effective January 1, 2022 as required by the provisions of the Financial Accounting 
Standards Board’s (“FASB”) Accounting Standards Update (“ASU”) 2016-02, Leases (Topic 842).  Our 
opinion is not modified with respect to that matter. 

Correction of Error 
As discussed in Note 11 to the financial statements, the previously issued financial statements have been 
restated for the correction of an error regarding the recognition of grant revenue.  Our opinion is not 
modified with respect to that matter. 
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INDEPENDENT AUDITOR’S REPORT (continued) 

Responsibilities of Management for the Financial Statements 
Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America, and for the 
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation 
of financial statements that are free from material misstatement, whether due to fraud or error. 

In preparing the financial statements, management is required to evaluate whether there are conditions or 
events, considered in the aggregate, that raise substantial doubt about the Organization’s ability to continue 
as a going concern within one year after the date that the financial statements are available to be issued. 

Auditor’s Responsibility for the Audit of the Financial Statements 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free 
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our 
opinion.  Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is 
not a guarantee that an audit conducted in accordance with generally accepted auditing standards and 
Government Auditing Standards will always detect a material misstatement when it exists.  The risk of not 
detecting a material misstatement resulting from fraud is higher than for one resulting from error, as fraud 
may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal 
control.  Misstatements are considered material if there is a substantial likelihood that, individually or in 
the aggregate, they would influence the judgment made by a reasonable user based on the financial 
statements. 

In performing an audit in accordance with generally accepted auditing standards and Government Auditing 
Standards, we: 

 Exercise professional judgment and maintain professional skepticism throughout the audit.

 Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, and design and perform audit procedures responsive to those risks.  Such procedures
include examining, on a test basis, evidence regarding the amounts and disclosures in the financial
statements.

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Organization’s internal control.  Accordingly, no such opinion is expressed.

 Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

 Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about the Organization’s ability to continue as a going concern for a
reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit, significant audit findings, and certain internal control-related matters 
that we identified during the audit. 
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INDEPENDENT AUDITOR’S REPORT (continued) 
 
 
 
Supplementary Information 
Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole.  
The accompanying schedule of expenditures of federal awards, as required by Title 2 U.S. Code of Federal 
Regulations (CFR) Part 200, Uniform Administrative Requirements, Cost Principles, and Audit 
Requirements for Federal Awards, is presented for purposes of additional analysis and is not a required part 
of the financial statements.  Such information is the responsibility of management and was derived from 
and relates directly to the underlying accounting and other records used to prepare the financial statements.  
The information has been subjected to the auditing procedures applied in the audit of the financial 
statements and certain additional procedures, including comparing and reconciling such information 
directly to the underlying accounting and other records used to prepare the financial statements or to the 
financial statements themselves, and other additional procedures in accordance with auditing standards 
generally accepted in the United States of America.  In our opinion, the schedule of expenditures of federal 
awards is fairly stated, in all material respects, in relation to the financial statements as a whole. 
 
 
Other Reporting Required by Government Auditing Standards 
In accordance with Government Auditing Standards, we have also issued our report dated August 16, 2023, 
on our consideration of the Organization’s internal control over financial reporting and on our tests of its 
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters.  
The purpose of that report is solely to describe the scope of our testing of internal control over financial 
reporting and compliance and the results of that testing, and not to provide an opinion on the effectiveness 
of the Organization’s internal control over financial reporting or on compliance.  That report is an integral 
part of an audit performed in accordance with Government Auditing Standards in considering the 
Organization’s internal control over financial reporting and compliance. 
 
 
 
 
 

Marr and Company, P.C. 
Certified Public Accountants 

Kansas City, Missouri 
August 16, 2023 
 
 



See Accompanying Independent Auditor’s Report and Notes to these Financial Statements. 
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UNITED INNER CITY SERVICES, INC. DBA EARLYSTART 

STATEMENT OF FINANCIAL POSITION 
December 31, 2022 

ASSETS
Cash $ 2,626,696
Accounts receivable 59,241 
Grants receivable 478,939 
Unconditional promises to give receivable, net 1,607,649
Other receivable 520,129 
Prepaid expenses 77,270 
Lease deposits 14,468 
Operating lease right-of-use asset 550,306 
Capital assets, net 2,979,529 

Total Assets $ 8,914,227 

LIABILITIES AND NET ASSETS 
Liabilities 

Accounts payable $    131,034 
Accrued expenses 71,537 
Accrued interest 3,249 
Operating lease liabilities 550,306 
Notes payable – mortgage note    943,759 

Total Liabilities 1,699,885 

Net assets 
Without donor restrictions 5,606,693 
With donor restrictions 1,607,649 

Total Net assets 7,214,342 

Total Liabilities and Net Assets $ 8,914,227 



See Accompanying Independent Auditor’s Report and Notes to these Financial Statements. 
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UNITED INNER CITY SERVICES, INC. DBA EARLYSTART 
 

STATEMENT OF ACTIVITIES 
For the Year Ended December 31, 2022 

 
 

 Without With  
 Donor Donor  
 Restrictions Restrictions    Total    
SUPPORT, REVENUE, AND OTHER CHANGES    
Federal and pass-through grants $ 2,268,888  $               0 $ 2,268,888 
State and local grants 1,188,805 0 1,188,805 
Contributions 2,317,252 1,397,649 3,714,901 
United Way federated campaign 151,185  0  151,185  
Special event revenue 215,816  0  215,816  
Client program service fees 614,695  0  614,695  
Interest income 3,998  0  3,998  
Loss on disposal of capital assets (1,200) 0  (1,200) 
Gain on extinguishment of PPP debt 598,690  0  598,690  
Refundable tax credits 1,024,363  0  1,024,363  
Other income      17,559               0       17,559 

Total Support, revenue, and other changes 8,400,051 1,397,649 9,797,700 
    
EXPENSES    
Program services:    

Early childhood education 4,682,283 0  4,682,283 
Social services    365,692               0    365,692 

Total Program services 5,047,975 0 5,047,975 

Supporting activities:    
Management and general 1,430,601 0  1,430,601 
Fundraising and development    404,133               0    404,133 

Total Supporting activities 1,834,734               0 1,834,734 

Total Expenses 6,882,709 0 6,882,709 
    
Net assets released from restrictions    317,500  (317,500)               0 

Change in net assets 1,834,842 1,080,149 2,914,991 
    
NET ASSETS, beginning of year (previously stated) 3,636,893 527,500 4,164,393 
Restatement due to error    134,958               0    134,958 
NET ASSETS, beginning of year (restated) 3,771,851    527,500 4,299,351 

NET ASSETS, end of year $ 5,606,693 $ 1,607,649 $ 7,214,342 
 
 
 



See Accompanying Independent Auditor’s Report and Notes to these Financial Statements. 
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UNITED INNER CITY SERVICES, INC. DBA EARLYSTART 
 

STATEMENT OF FUNCTIONAL EXPENSES 
For the Year Ended December 31, 2022 

 
  Program Services   Supporting Activities  

 Early   Management Fundraising Total  
 Childhood Social Total and and Supporting  
   Education    Services    Program      General    Development  Activities      Total     
Salary and wages $ 2,479,881 $ 252,029 $ 2,731,910 $   738,713 $ 228,494 $   967,207 $ 3,699,117 
Payroll taxes 200,822 19,796 220,618 59,980 17,479 77,459 298,077 
Employee benefits 316,746 32,955 349,701 145,543 23,085 168,628 518,329 
Professional development, personnel other 53,504 9,107 62,611 62,990 4,803 67,793 130,404 
Contractors and contractual services 193,569 0 193,569 117,264 38,979 156,243 349,812 
Occupancy, property, and maintenance 804,317 76 804,393 48,149 0 48,149 852,542 
Equipment related 12,728 0 12,728 1,468 0 1,468 14,196 
Insurance 0 0 0 38,344 0 38,344 38,344 
Office supplies and materials 329,476 3,954 333,430 28,084 980 29,064 362,494 
Food services 4,096 0 4,096 0 0 0 4,096 
Engagement and emergency assistance 3,044 31,379 34,423 9,100 0 9,100 43,523 
Professional and other purchased services 93,160 12,258 105,418 98,863 12,554 111,417 216,835 
Marketing and development 0 1,844 1,844 50,152 19,930 70,082 71,926 
Special event direct costs 0 0 0 0 51,993 51,993 51,993 
Travel related 3,764 2,294 6,058 25,428 5,836 31,264 37,322 
Depreciation 147,578 0 147,578 5,119 0 5,119 152,697 
Interest and amortization expense      39,598            0      39,598        1,404            0        1,404      41,002 

Total Expenses $ 4,682,283 $ 365,692 $ 5,047,975 $ 1,430,601 $ 404,133 $ 1,834,734 $ 6,882,709 
 
 



See Accompanying Independent Auditor’s Report and Notes to these Financial Statements. 
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UNITED INNER CITY SERVICES, INC. DBA EARLYSTART 

STATEMENT OF CASH FLOWS 
For the Year Ended December 31, 2022 

CASH FLOWS FROM OPERATING ACTIVITIES 
Change in net assets $ 2,914,991 
Adjustments to reconcile change in net assets to net cash 

provided by operating activities: 
Depreciation 152,697
Loss on disposal of capital assets 1,200 
Amortization of loan fees 1,404 
Gain on forgiveness of PPP debt (598,690)
Changes in operating assets and liabilities: 

Accounts receivable (37,496) 
Unconditional promises to give receivable (1,080,149) 
Grant receivable 193,281 
Other receivable (520,129) 
Prepaid expenses (65,260) 
Accounts payable (127,514) 
Accrued expenses      10,101 

Net cash provided from operating activities 844,436 

CASH FLOWS FROM INVESTING ACTIVITIES 
Purchase of property and equipment  (263,433) 

Net cash used in investing activities (263,433) 

CASH FLOWS FROM FINANCING ACTIVITIES 
Principal payments on note payable  (51,619) 

Net cash used by financing activities   (51,619) 

Net increase in cash 530,384 

Cash, beginning of year 2,096,312 
Cash, end of year $ 2,626,696 

NON-CASH INVESTING AND FINANCING ACTIVITIES: 
Right-of-use asset obtained in exchange for operating lease 

liability $    818,127 

Supplemental disclosures: 
Cash paid for debt interest $      39,598 



UNITED INNER CITY SERVICES, INC. DBA EARLYSTART 
 

NOTES TO FINANCIAL STATEMENTS 
December 31, 2022 
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NOTE 1: ORGANIZATION AND NATURE OF ACTIVITIES 
 

United Inner City Services, Inc. (“UICS”) dba EarlystART (the “Organization”) was originally formed 
under the name United Inner City Services, Inc. on September 15, 1965 in the State of Missouri as a 
nonprofit corporation.  Effective October 1, 2021, the Organization registered with the State of 
Missouri doing business as EarlystART. 
 
The Organization is a multi-purpose social service agency providing a variety of services to residents 
of the inner city including, but not limited to, early education, a food pantry, youth recreation, 
emergency rent and utility assistance, and youth services aimed at preventing drug and alcohol abuse.  
The Organization’s major sources of revenue are grants and agreements from governmental, public, 
and private grantors, contributions, and client program service fees. 
 
The mission of the Organization is “Building bridges.  Inspiring minds. Impacting futures.”  The 
Organization carries out its mission through its three state-licensed child and development centers: 
UICS – St. Mark Center, UICS – Metro Center, and UICS – North Center.  Highly-trained faculty 
utilize a project-based curriculum in an arts-infused environment to teach UICS preschool students. 
 

 
NOTE 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 
A. Basis of Accounting 

 
The financial statements of the Organization are prepared on the accrual basis of accounting in 
accordance with accounting principles generally accepted in the United States of America (GAAP). 
 

B. Program Services 
 

The Organization’s programs include the following: 
 

Early Childhood Education – This program is designed to provide quality affordable early 
education and care including nutritious meals for children in the inner city that are pre-school age. 
 
Social Services – This program provides emergency assistance, including rent, utilities and food, 
to low-income families. 

 
C. Use of Estimates 
 

The preparation of financial statements in conformity with GAAP requires management to make 
estimates and assumptions that affect the reported amounts of assets and liabilities at the date of the 
financial statements and the reported amounts of revenues and expenses during the reporting period.  
Actual results could differ from those estimates, and those differences could be material. 

 
D. Cash and Cash Equivalents 

 
For purposes of the statement of cash flows, the Organization defines its cash and equivalents to include 
cash in demand deposits and considers all highly liquid investments with an initial maturity when 
purchased of three months or less, which are neither held for nor restricted by donors for long-term 
purposes, to be cash equivalents.  



UNITED INNER CITY SERVICES, INC. DBA EARLYSTART 

NOTES TO FINANCIAL STATEMENTS 
December 31, 2022 
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NOTE 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 

E. Financial Instruments and Credit Risk

The Organization manages deposit concentration risk by placing cash and demand deposit accounts
with financial institutions believed by management to be creditworthy.  Accounts at each depository
institution are insured by the Federal Deposit Insurance Corporation (FDIC) up to $250,000.  At times,
amounts on deposit may exceed insured limits.  The Organization had $1,974,540 of bank balances in
excess of federally insured limits as of December 31, 2022.  To date, the Organization has not
experienced any losses on such deposit accounts at the financial institution and believes it is not exposed
to any significant credit risk on cash.

F. Accounts Receivable

Accounts receivable are stated at the amount management expects to collect.  The Organization’s
management makes a regular assessment of the collectability of outstanding accounts and, if deemed
necessary, writes off the receivable balances to be considered uncollectible.  As of December 31, 2022,
the Organization considered all accounts receivable fully collectible.

G. Grants Revenue and Receivable

The Organization receives significant funding under grants and agreements from governmental, public,
and private grantors.  This funding is subject to contractual restrictions, which must be met by
providing qualified services or incurring qualifying expenses for the related program.

Revenue from grants and agreements is recognized only when funds are utilized, or services are
provided by the Organization to carry out the activity stipulated in the grant or contract agreement.
Grants receivable represent amounts due from funding organizations for qualified services provided or
reimbursable expenses incurred.  Amounts received prior to incurring qualifying expenditures or
services are reported as refundable advances in the statement of financial position.  No amounts have
been received in advance under the grants and agreements.

H. Promises to Give Receivable

Promises to give receivable are recognized in the period received and reported at the amount
management expects to collect on balances outstanding at year-end.  Based on an assessment of the
collection history with those having outstanding balances and current relationships with the donors,
management has concluded that any uncollectible promise to give will be immaterial.

Unconditional promises to give receivable that are expected to be received within one year are recorded
at their net realizable value.  Unconditional promises to give receivable that are expected to be
collected in future years are recorded at the present value of the estimated future cash flows, using a
risk-free interest rate applicable to the year in which the contribution is made.  Amortization of the
discount is included in contribution revenue.



UNITED INNER CITY SERVICES, INC. DBA EARLYSTART 

NOTES TO FINANCIAL STATEMENTS 
December 31, 2022 
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NOTE 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 

I. Property and Equipment

Property and equipment are recorded at cost if acquired, or fair value if donated.  The Organization’s
policy is to capitalize property and equipment with a cost of $1,000 or more and a useful life of one
year or more.  When assets are sold or otherwise disposed of, the cost and related depreciation are
removed from the accounts, and any resulting gain or loss is included in the statement of activities.
Depreciation is calculated over the estimated useful lives of the respective assets on a straight-line basis.

Years
Buildings 40
Building improvements 5-40
Furniture and equipment 3-10
Vehicles 5

J. Leases

The Organization has adopted FASB ASC 842, Leases, with a date of initial application of January 1,
2022.  For leases with a lease term greater than one year, the Organization recognizes a lease asset for
its right to use the underlying leased asset and a lease liability for the corresponding lease obligation.
The Organization determines whether an arrangement is or contains a lease at contract inception.  The
Organization includes in the determination of the right-of-use assets and lease liabilities any renewal
options when the options are reasonably certain to be exercised.  The weighted-average discount rate
is based on the discount rate implicit in the lease.  The Organization has elected the option to use the
risk-free rate determined using a period comparable to the lease terms as the discount rate for leases
where the implicit rate is not readily determinable.  The Organization has applied the risk-free rate
option to all classes of assets, including buildings.

The Organization has elected the short-term lease exemption for all leases with a term of 12 months or
less for both existing and ongoing operating leases to not recognize the asset and liability for these
leases.  Lease payments for short-term leases are recognized on straight-line basis.  Operating leases
with a duration greater than one year are included in operating lease right-of-use (“ROU”) assets and
operating lease liabilities in the Organization's statement of financial position as of December 31, 2022.
Operating lease right-of-use assets and operating lease liabilities are recognized at the lease
commencement date based on the present value of lease payments over the lease term.  In determining
the present value of lease payments, the Organization used the elected risk-free rate.  The Organization
considers the lease term to be the noncancelable period that it has the right to use the underlying asset,
including all periods covered by an option to (1) extend the lease if the Organization is reasonably
certain to exercise the option, (2) terminate the lease if the Organization is reasonably certain not to
exercise that option, and (3) extend, or not to terminate, the lease in which exercise of the option is
controlled by the lessor.

The operating lease right-of-use assets also include any lease payments made and exclude lease
incentives received or receivable.  Lease expense is recognized on a straight-line basis over the
expected lease term.  Variable lease expenses are recorded when incurred.



UNITED INNER CITY SERVICES, INC. DBA EARLYSTART 
 

NOTES TO FINANCIAL STATEMENTS 
December 31, 2022 
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NOTE 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 
 
K. Net Assets 

 
Net assets, revenues, gains, and losses are classified based on the existence or absence of donor- or 
grantor-imposed restrictions.  Accordingly, net assets and changes therein are classified and reported 
as follows: 
 

Net Assets Without Donor Restrictions – Net assets available for use in general operations and not 
subject to donor- (or certain grantor-) imposed restrictions.  These net assets may be used at the 
discretion of the Organization’s management and the Board of Directors. 
 
Net Assets With Donor Restrictions – Net assets subject to donor- (or certain grantor-) imposed 
restrictions.  Some donor-imposed restrictions are temporary in nature, such as those that will be 
met by the passage of time or other events specified by the donor.  Other donor-imposed 
restrictions are perpetual in nature, where the donor stipulates that resources be maintained in 
perpetuity.  Gifts of long-lived assets and gifts of cash restricted for the acquisition of long-lived 
assets are recognized as restricted revenue when received and released from restrictions when the 
assets are placed in service, absent donor stipulations regarding how long the donated assets must 
be maintained. 
 

The Organization reports contributions restricted by donors as increases in net assets without donor 
restrictions if the restrictions expire (that is, when a stipulated time restriction ends or purpose 
restriction is accomplished) in the reporting period in which the revenue is recognized.  All other 
donor-restricted contributions are reported as increases in net assets with donor restrictions, depending 
on the nature of the restrictions.  When a restriction expires, net assets with donor restrictions are 
reclassified to net assets without donor restriction and reported on the statement of activities as net 
assets released from restriction. 

 
L. Revenue Recognition 
 

The Organization recognizes contributions when cash, securities or other assets, an unconditional 
promise to give, or a notification of a beneficial interest is received.  Conditional promises to give, that 
is, those with a measurable performance or other barrier, and a right of return, are not recognized until 
the conditions on which they depend have been substantially met. 
 
Noncash contributions are recorded at the estimated fair value at the time of donation.  Contributions 
of long-lived assets donated without donor-imposed restrictions are recorded as support without donor 
restrictions.  Contributed goods are recorded at fair value at the date of donation.  Contributed services 
are recognized at fair value if the services received (a) create or enhance long-lived assets or (b) require 
specialized skills, are provided by individuals processing those skills, and would typically need to be 
purchased if not provided by donation.  Many individuals volunteer their time and talents assisting the 
Organization in accomplishing its mission.  However, no amounts for these services are recognized in 
the financial statements since they did not meet the criteria. 
 
Special events revenue is comprised of an exchange element based upon the direct benefits donors 
receive and a contribution element for the difference.  The Organization recognizes special events 
revenue equal to the fair value of direct benefits to donors when the special event takes place.  The 
Organization recognizes the contribution element of special event revenue immediately, unless there is 
a right of return if the special event does not take place.  



UNITED INNER CITY SERVICES, INC. DBA EARLYSTART 
 

NOTES TO FINANCIAL STATEMENTS 
December 31, 2022 
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NOTE 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 
 
M. Functional Allocation of Expenses 
 

The costs of program and supporting services activities have been summarized on a functional basis in 
the statement of activities.  The statement of functional expenses presents the natural classification 
detail of expenses by function.  Accordingly, certain costs have been allocated among the programs 
and supporting services benefited.  The expenses that are allocated include occupancy, maintenance, 
and depreciation, which are allocated on an estimated square footage basis, as well as payroll wages, 
benefits, and taxes, which are allocated on the basis of estimates of time and effort. 
 

N. Income Taxes 
 

United Inner City Services, Inc. dba EarlystART qualifies as a tax-exempt organization under Section 
501(c)(3) of the Internal Revenue Code, whereby only unrelated business income, as defined by Section 
509(a)(2) of the Code, is subject to federal income tax.  The Organization has adopted the provisions 
of the FASB ASC 740-10 as it might apply to the Organization’s financial transactions.  The 
Organization’s policy is to record a liability for any tax position that is beneficial to the Organization, 
including any related interest and penalties, when it is more likely than not the position taken by 
management with respect to the transaction or class of transactions will be overturned by a taxing 
authority upon examination.  Organization’s management believes there are no such positions as of 
December 31, 2022 and, accordingly, no liability has been accrued. 

 
O. Subsequent Events 
 
 Management has evaluated subsequent events to August 16, 2023, which is the date the financial 

statements were available for issuance. 
 
 
NOTE 3: LIQUIDITY AND AVAILABILITY 
 
Financial assets available for general expenditure, that is, without donor or other restrictions and 
designations limiting their use, within one year of the statement of financial position date, comprise of the 
following:  

Cash $ 2,626,696 
Accounts receivable 59,241 
Grants receivable, net 478,939 
Unconditional promises to give receivable, gross of unamortized discount 1,640,000 

Total financial assets 4,804,876 
Less amounts not available to be used within one year:  

Unrestricted promises to give due in greater than one year (130,000) 
Assets with purpose restrictions (1,274,490) 

Net available financial assets $ 3,400,386 
 
  



UNITED INNER CITY SERVICES, INC. DBA EARLYSTART 

NOTES TO FINANCIAL STATEMENTS 
December 31, 2022 
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NOTE 3: LIQUIDITY AND AVAILABILITY (continued) 

The Organization received contributions restricted by donors for programs, which are ongoing, major, and 
central to its annual operations, to be available to meet cash needs for general expenditures.  The 
Organization manages its liquidity and reserves following three guiding principles: 1) operating within a 
prudent range or financial soundness and stability, 2) maintaining adequate liquid assets to fund near-term 
operating needs, and 3) maintaining sufficient reserves to provide reasonable assurance that long-term 
obligations will be discharged. 

NOTE 4: UNCONDITIONAL PROMISES TO GIVE RECEIVABLE 

Unconditional promises to give receivable are estimated to be collected as follows as of December 31, 
2022: 

Receivable due within one year $    760,000 
Receivable due in one to five years: 

Fiscal year 2024 630,000 
Fiscal year 2025 250,000 

Receivable due in more than five years       0 
 Total receivable, gross 1,640,000 
Unamortized discount on promises to give (32,351) 
Allowance for uncollectible promises receivable       0 

Total receivable, net $ 1,607,649 

NOTE 5: CAPITAL ASSETS 

Capital assets consisted of the following as of December 31, 2022: 

Land $    241,842 
Buildings and improvements 4,600,058 
Furniture and equipment 612,826
Vehicles 20,850
Construction in progress 9,813 
Accumulated depreciation (2,505,860) 

Capital assets, net $ 2,979,529 

Depreciation expense for the year ended December 31, 2022, was $152,697. 
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NOTE 6: NOTES PAYABLE 
 
Payroll Protection Program (“PPP”) Loan 
On March 11, 2020, the World Health Organization declared the novel strain of coronavirus (COVID-19) 
a global pandemic and recommended containment and mitigation measures worldwide.  The Organization 
signed a note payable on March 15, 2021 with a local financial institution through the U.S. Small Business 
Administration (“SBA”) for $598,690 with 1% stated interest rate and a maturity date of May 15, 2026. 
This note was available through the Paycheck Protection Program as a part of the Coronavirus Aid, Relief, 
and Economic Security Act (the “CARES Act”) that offered cash-flow assistance to nonprofit and small 
business employers through guaranteed loans for certain expenses incurred from the disbursement date 
through the covered period.  The PPP loan did not require collateral and offers the ability to have a 
substantial portion forgiven when the organization uses the proceeds on eligible costs.   
 
The Organization filed for forgiveness from the SBA and received notification on February 7, 2022 that the 
loan was fully forgiven.  The Organization reported the loan proceeds as a note payable in the financial 
statements during 2021 and recognized as income in 2022 as gain on forgiveness of debt when the loan was 
officially forgiven. 
 
Mortgage Note 
On September 2, 2016, the Organization signed a secured note payable with a local bank in the amount of 
$1,237,500, bearing interest at 4.26% and required fifty-nine monthly principal and interest payments of 
$7,713 and a balloon payment due at maturity in September 2021.  The note was amortized over 240 
months.  Proceeds from this note were used to refinance existing debt and fund the purchase of land and 
property.  The loan origination cost incurred by the Organization was $28,078 and is amortized over the 
same 240 months.  Effective October 1, 2021, the Organization refinanced the existing note by signing a 
secured promissory note agreement with the same local bank for $1,024,331 at a fixed interest rate of 3.99% 
with a maturity date of October 1, 2026 collateralized by the organization’s capital assets.  The note calls 
for 59 monthly principal and interest payments of $7,601 beginning on November 1, 2021, with all 
remaining unpaid principal and interest due at maturity.  The refinanced note is amortized over 180 
months.  The refinanced loan fees incurred by the Organization was $1,500 and is amortized over the same 
180 months as the note.  The balance on the note as of December 31, 2022 was $964,420. 
 
Amortization of the combined loan costs is reported as interest expense in the statement of activities and 
totaled $1,404 for the year ended December 31, 2022.  The outstanding debt obligation is reduced by the 
unamortized issuance costs.  The carrying amount of the liability reported in the statement of financial 
position as of December 31, 2022 was $943,759. 
 
Line of Credit Note Agreement 
Effective December 21, 2021, the Organization signed an agreement for a $375,000 line of credit at a 
variable interest rate of U.S. Prime index plus 0.25% with minimum rate of 4.00%.   Accrued interest 
payments are due monthly beginning January 21, 2022 for 24 months followed by principal and interest for 
36 months with all remaining unpaid principal and interest due at expiration of agreement on December 21, 
2026.  The outstanding debt balance on the line of credit note was $0 as of December 31, 2022. 
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NOTE 6: NOTES PAYABLE (continued) 
 
The scheduled principal payments on the outstanding debt are as follows for years ending December 31: 
 

   Total   
2023 $   53,717 
2024 55,900 
2025 58,172 
2026 796,631 

Total principal 964,420 
Less unamortized loan fees (20,661) 

Total notes payable $ 943,759 
 
 
NOTE 7: LEASE COMMITMENTS 
 
Metro Child & Family Development Center 
On May 30, 2019, the Organization entered into an operating lease for an early education program facility.  
The initial term of the lease was July 1, 2019 through December 31, 2020 with the right to a five-year 
renewal term through December 31, 2025 that was exercised in 2021.  During the renewal term, the lease 
requires monthly lease payments of $7,083 from 2021 through 2025. 
 
North Child & Family Development Center 
On August 1, 2020, the Organization entered into an operating lease for a second early education program 
facility.  The initial term of the lease was August 1, 2020 through July 31, 2021 for three office suites with 
monthly lease payments of $7,975.  Effective May 1, 2021, the Organization signed a new office lease for 
two additional office suites within the same building with monthly lease payments of $2,126 through July 
31, 2021.  Commencing on August 1, 2021, the combined office suites lease required monthly lease 
payments of $11,677 through September 30, 2021.  Effective October 1, 2021, the Organization signed a 
new office lease for four additional office suites within the same building.  The newly combined office 
lease agreement for all occupied suites within the office building requires monthly lease payments of 
$15,950 beginning October 2021 through July 31, 2024.   
 
These two leases are the only leases required to be included on the statement of financial position under 
FASB ASC 842.  As a result, adopting FASB ASC 842 as of January 1, 2022 had no impact on the prior 
year financial position information.  The lease asset and lease liability were calculated utilizing the risk-
free discount rate (1.04% for 3-year terms and 1.37% for 5-year terms), according to the Organization’s 
elected policy.  
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NOTE 7: LEASE COMMITMENTS (continued) 

Quantitative Disclosures 
The lease cost and other required information for the year ended December 31, 2022, are as follows: 

Lease cost included in occupancy, property, and maintenance $ 279,625 

Other information: 
Cash paid for amounts included in the measurement of operating 

lease liability: Operating cash flows from the operating lease $ 276,400 

Weighted-average remaining lease term – operating lease 2.23 years 

Weighted-average discount rate – operating lease 1.28% 

The maturities of the lease liability and reconciliation to the statement of financial position as of December 
31, 2022, are as follows for the fiscal years ending December 31: 

2023 $ 276,400
2024 196,650
2025   85,000 

Total future undiscounted lease payments 558,050 
Less interest   (7,744) 

Present value of lease liability $ 550,306 

NOTE 8: NET ASSETS WITH DONOR RESTRICTIONS 

The Organization receives gifts and grant awards that are restricted for a specific purpose or due to the 
passage of time.  Net assets with donor restrictions are restricted for the following purposes or periods as 
of December 31, 2022: 

Subject to the passage of time $    333,159 
Subject to expenditures for specified purpose: 

Little Learner’s Luncheon 5,000 
Mental health intervention program 50,000 
Starting Early Initiative 1,219,490 

Total subject to expenditures for specified purpose 1,274,490 

Total Net assets with donor restrictions $ 1,607,649 

Net assets were released from donor restrictions by incurring expenses satisfying the restricted purpose or 
by occurrence of the passage of time or other events specified by the donors as follows for the year ended 
December 31, 2022: 

Mental health intervention program $   44,500 
Promises to give received 273,000 

$ 317,500
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NOTE 9: REFUNDABLE TAX CREDITS 
 
The CARES Act provided an employee retention credit (“CARES ERC”), which is a refundable tax credit 
against certain employment taxes of up to $5,000 per employee for eligible employers.  In calendar year 
2020, the tax credit is equal to 50% of qualified wages paid to employees during a quarter, capped at 
$10,000 of qualified wages per employee.  In the calendar year 2021, the tax credit is equal to 70% of the 
qualified wages paid to employees after December 31, 2020, through September 30, 2021.  These qualified 
wages are capped to $10,000 per employee per calendar quarter in 2021.  The maximum employee 
retention credit available is $7,000 per employee per calendar quarter, for a total of $21,000 for the first 
three calendar quarters of 2021.  The Organization qualified for the tax credits and filed amended payroll 
tax forms in 2022 for three quarters from 2020 totaling $504,233 and one quarter from 2021 totaling 
$468,051 for a total anticipated approved credit refund of $972,284.  The Organization received $504,233 
in 2022 and had a receivable balance as of December 31, 2022 for the remaining refund that totaled 
$468,051. 
 
 
NOTE 10: RETIREMENT PLAN 
 
The Organization sponsors a 403(b) retirement plan covering substantially all employees.  Under the terms 
of the Plan, employees become eligible immediately and are eligible to receive employer contributions 
upon completion of 90 consecutive days of employment.  The Organization matches employee 
contributions to the plan up to $100 per month based on the following schedule: 
 

Years of Service Matching % 
Less than 6 25% 
6 to 10 50% 
11 – 15 75% 
16 or more 100% 

 
During the year ended December 31, 2022, employer contributions to the plan totaled $12,096. 
 
 
NOTE 11: CORRECTION OF ERROR 
 
During the current year, the Organization discovered the outstanding grant receivable balance of $537,262 
as of December 31, 2021 did not properly include $134,958 of grant revenues that were collected in 2022 
and should have been recognized in 2021.  As a result, net assets without donor restrictions were 
understated by $134,958 as of December 31, 2021.   Previously issued financial statements have been 
restated to correct this error. 
 
 



SUPPLEMENTARY INFORMATION 



 

See Accompanying Independent Auditor’s Report and Notes to Schedule of Expenditures of Federal Awards. 
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UNITED INNER CITY SERVICES, INC. DBA EARLYSTART 
 

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 
For the Year Ended December 31, 2022 

 
 

  Federal   
  Assistance   

Federal Grantor / Pass-through  Listing  Grant Award or  Federal 
Grantor / Program Title  Number  Project Identifier  Expenditures 

       
U.S. Department of Agriculture       

Pass-through Missouri Dept of Health and Senior Services       
Child and Adult Care Food Program (CACFP)  10.558  21CACFP-EMOP 174  $    191,303 

Total U.S. Department of Agriculture      191,303 
       
U.S. Department of Health and Human Services       

Pass-through Missouri Dept of Elementary and Secondary 
Education (Office of Childhood): 

      

CCDF Cluster:       
COVID-19: Child Care and Development Fund (CCDF) 

appropriated in the Coronavirus Response and Relief 
Supplemental Appropriations (CRRSA) Act 

 93.575  000169437 – P742  98,122 

COVID-19: CCDF appropriated in the CRRSA Act  93.575  002787944 – P741  98,200 
COVID-19: CCDF appropriated in the CRRSA Act  93.575  002844453 – P740       69,900 

Total CCDF Cluster      266,222 
       

Pass-through Mid-America Regional Council (MARC)       
Head Start Cluster:       

Head Start and Early Head Start  93.600  07CH010610-05 & 
07CH010610-06 

 1,371,102 

Early Head Start Expansion  93.600  07HP000467-01 & 
07HP000467-02 

 146,813 

COVID-19: Head Start and Early Head Start  93.600  07HE000358-01     293,448 

Total Head Start Cluster      1,811,363 

Total U.S. Department of Health and Human Services      2,077,585 

       

Total Expenditures of Federal Awards      $ 2,268,888 
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NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 
For the Year Ended December 31, 2022 

NOTE 1: BASIS OF PRESENTATION 

The accompanying Schedule of Expenditures of Federal Awards (the “Schedule”) includes the federal 
award activity of United Inner City Services, Inc. dba EarlystART (the “Organization”) under programs of 
the federal government for the year ended December 31, 2022.  The information in this Schedule is 
presented in accordance with the requirements of Title 2 U.S. Code of Federal Regulations Part 200, 
Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards 
(Uniform Guidance).  Because the Schedule presents only a selected portion of the operations of the 
Organization, it is not intended to and does not present the financial position, changes in net assets, or cash 
flows of the Organization. 

NOTE 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

Expenditures reported on the Schedule are reported on the accrual basis of accounting, which is described 
in Note 2 to the Organization’s financial statements.  Such expenditures are recognized following the cost 
principles contained in the Uniform Guidance, wherein certain types of expenditures are not allowable or 
are limited as to reimbursement.  Negative amounts shown on the Schedule represent adjustments or 
credits made in the normal course of business to amounts reported as expenditures in prior years. 

The Schedule presents both Type A and Type B federal assistance programs administered by the 
Organization.  The Uniform Guidance establishes the formula for determining the level of expenditures of 
disbursements to be used in defining Type A and Type B federal financial assistance programs.  For the 
Organization, Type A programs are those which exceed $750,000 in disbursements, expenditures, or 
distributions.  The determination of major and nonmajor programs is based on the risk-based approach 
outlined in Uniform Guidance. 

NOTE 3: SUBRECIPIENTS 

The Organization did not provide funds to subrecipients in the current fiscal year. 

NOTE 4: INDIRECT COST RATE 

The Organization elected not use the 10-percent de minimis indirect cost rate allowed under the Uniform 
Guidance. 
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL 
OVER FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER 

MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED 
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

Board of Directors 
United Inner City Services, Inc. (dba EarlystART) 
Kansas City, Missouri 

We have audited, in accordance with the auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards 
issued by the Comptroller General of the United States, the financial statements of United Inner City 
Services, Inc. dba EarlystART (the “Organization”) (a nonprofit organization), which comprise the 
statement of financial position as of December 31, 2022, and the related statements of activities, functional 
expenses, and cash flows for the year then ended, and the related notes to the financial statements, and have 
issued our report thereon dated August 16, 2023. 

Report on Internal Control over Financial Reporting 
In planning and performing our audit of the financial statements, we considered the Organization’s internal 
control over financial reporting (internal control) as a basis for designing audit procedures that are 
appropriate in the circumstances for the purpose of expressing our opinion on the financial statements, but 
not for the purpose of expressing an opinion on the effectiveness of the Organization’s internal control. 
Accordingly, we do not express an opinion on the effectiveness of the Organization’s internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow management 
or employees, in the normal course of performing their assigned functions, to prevent, or detect and correct, 
misstatements, on a timely basis.  A material weakness is a deficiency, or a combination of deficiencies, 
in internal control, such that there is a reasonable possibility that a material misstatement of the entity’s 
financial statements will not be prevented, or detected and corrected, on a timely basis.  A significant 
deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe than a 
material weakness, yet important enough to merit attention by those charged with governance. 

Our consideration of internal control was for the limited purpose described in the first paragraph of this 
section and was not designed to identify all deficiencies in internal control that might be material 
weaknesses or significant deficiencies.  Given these limitations, during our audit we did not identify any 
deficiencies in internal control that we consider to be material weaknesses.  However, material weaknesses 
or significant deficiencies may exist that were not identified. 
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Report on Compliance and Other Matters 
As part of obtaining reasonable assurance about whether the Organization’s financial statements are free 
from material misstatement, we performed tests of its compliance with certain provisions of laws, 
regulations, contracts, and grant agreements, noncompliance with which could have a direct and material 
effect on the financial statements.  However, providing an opinion on compliance with those provisions 
was not an objective of our audit, and accordingly, we do not express such an opinion.  The results of our 
tests disclosed no instances of noncompliance or other matters that are required to be reported under 
Government Auditing Standards.  

Purpose of This Report 
The purpose of this report is solely to describe the scope of our testing of internal control and compliance 
and the results of that testing, and not to provide an opinion on the effectiveness of the organization’s 
internal control or on compliance.  This report is an integral part of an audit performed in accordance with 
Government Auditing Standards in considering the organization’s internal control and compliance. 
Accordingly, this communication is not suitable for any other purpose. 

Marr and Company, P.C. 
Certified Public Accountants 

Kansas City, Missouri 
August 16, 2023 
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INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE  
FOR EACH MAJOR PROGRAM AND ON INTERNAL CONTROL OVER 

COMPLIANCE REQUIRED BY THE UNIFORM GUIDANCE 

Board of Directors 
United Inner City Services, Inc. (dba EarlystART) 
Kansas City, Missouri 

Report on Compliance for Each Major Federal Program 

Opinion on Each Major Federal Program 
We have audited United Inner City Services, Inc. dba EarlystART’s (the “Organization”) compliance with 
the types of compliance requirements identified as subject to audit in the OMB Compliance Supplement 
that could have a direct and material effect on each of the Organization’s major federal programs for the 
year ended December 31, 2022.  The Organization’s major federal programs are identified in the summary 
of auditor’s results section of the accompanying schedule of findings and questioned costs. 

In our opinion, the Organization complied, in all material respects, with the types of compliance 
requirements referred to above that could have a direct and material effect on each of its major federal 
programs for the year ended December 31, 2022. 

Basis for Opinion on Each Major Federal Program 
We conducted our audit of compliance in accordance with auditing standards generally accepted in the 
United States of America; the standards applicable to financial audits contained in Government Auditing 
Standards, issued by the Comptroller General of the United States; and the audit requirements of Title 2 
U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and 
Audit Requirements for Federal Awards (Uniform Guidance).  Our responsibilities under those standards 
and the Uniform Guidance are further described in the Auditor’s Responsibilities for the Audit of 
Compliance section of our report. 

We are required to be independent of the Organization and to meet our other ethical responsibilities, in 
accordance with relevant ethical requirements relating to our audit.  We believe that the audit evidence we 
have obtained is sufficient and appropriate to provide a basis for our opinion on compliance for each major 
federal program.  Our audit does not provide a legal determination of the Organization’s compliance with 
the compliance requirements referred to above. 

Responsibilities of Management for Compliance 
Management is responsible for compliance with the requirements referred to above and for the design, 
implementation, and maintenance of effective internal control over compliance with the requirements of 
laws, statutes, regulations, rules, and provisions of contracts or grant agreements applicable to the 
Organization’s federal programs. 
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Auditor’s Responsibilities for the Audit of Compliance 
Our objectives are to obtain reasonable assurance about whether material noncompliance with the 
compliance requirements referred to above occurred, whether due to fraud or error, and express an opinion 
on the Organization’s compliance based on our audit.  Reasonable assurance is a high level of assurance 
but is not absolute assurance and therefore is not a guarantee that an audit conducted in accordance with 
generally accepted auditing standards, Government Auditing Standards, and the Uniform Guidance will 
always detect material noncompliance when it exists.  The risk of not detecting material noncompliance 
resulting from fraud is higher than for that resulting from error, as fraud may involve collusion, forgery, 
intentional omissions, misrepresentations, or the override of internal control.  Noncompliance with the 
compliance requirements referred to above is considered material if there is a substantial likelihood that, 
individually or in the aggregate, it would influence the judgment made by a reasonable user of the report 
on compliance about the Organization’s compliance with the requirements of each major federal program 
as a whole. 
 
In performing an audit in accordance with generally accepted auditing standards, Government Auditing 
Standards, and the Uniform Guidance, we: 
 

 Exercise professional judgment and maintain professional skepticism throughout the audit. 
 

 Identify and assess the risks of material noncompliance, whether due to fraud or error, and design 
and perform audit procedures responsive to those risks. Such procedures include examining, on a 
test basis, evidence regarding the Organization’s compliance with the compliance requirements 
referred to above and performing such other procedures as we considered necessary in the 
circumstances. 
 

 Obtain an understanding of the Organization’s internal control over compliance relevant to the 
audit in order to design audit procedures that are appropriate in the circumstances and to test and 
report on internal control over compliance in accordance with the Uniform Guidance, but not for 
the purpose of expressing an opinion on the effectiveness of the Organization’s internal control 
over compliance.  Accordingly, no such opinion is expressed. 

 
We are required to communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit and any significant deficiencies and material weaknesses in internal 
control over compliance that we identified during the audit. 
 
Report on Internal Control over Compliance 
A deficiency in internal control over compliance exists when the design or operation of a control over 
compliance does not allow management or employees, in the normal course of performing their assigned 
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a 
federal program on a timely basis.  A material weakness in internal control over compliance is a 
deficiency, or a combination of deficiencies, in internal control over compliance, such that there is a 
reasonable possibility that material noncompliance with a type of compliance requirement of a federal 
program will not be prevented, or detected and corrected, on a timely basis.  A significant deficiency in 
internal control over compliance is a deficiency, or a combination of deficiencies, in internal control over 
compliance with a type of compliance requirement of a federal program that is less severe than a material 
weakness in internal control over compliance, yet important enough to merit attention by those charged 
with governance. 
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Our consideration of internal control over compliance was for the limited purpose described in the Auditor’s 
Responsibilities for the Audit of Compliance section above and was not designed to identify all deficiencies 
in internal control over compliance that might be material weaknesses or significant deficiencies in internal 
control over compliance.  Given these limitations, during our audit we did not identify any deficiencies in 
internal control over compliance that we consider to be material weaknesses, as defined above.  However, 
material weaknesses or significant deficiencies in internal control over compliance may exist that were not 
identified. 

Our audit was not designed for the purpose of expressing an opinion on the effectiveness of internal control 
over compliance.  Accordingly, no such opinion is expressed. 

The purpose of this report on internal control over compliance is solely to describe the scope of our testing 
of internal control over compliance and the results of that testing based on the requirements of the Uniform 
Guidance.  Accordingly, this report is not suitable for any other purpose. 

Marr and Company, P.C. 
Certified Public Accountants 

Kansas City, Missouri 
August 16, 2023 
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UNITED INNER CITY SERVICES, INC. DBA EARLYSTART 
 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
For the Year Ended December 31, 2022 

 
 
SECTION I:  SUMMARY OF AUDITOR’S RESULTS 
 
Financial Statement: 
1) The type of report issued on the basic financial statements.  Unmodified opinion 
 
2) Internal Control over Financial Reporting: 

a) Significant deficiencies were disclosed.  None 
b) Material weaknesses were disclosed.  None 

 
3) Noncompliance, which is material to the basic financial statements, was disclosed.  None 
 
Federal Awards: 
1) Internal Control over Major Programs: 

a) Significant deficiencies were disclosed.  None 
b) Material weaknesses were disclosed.  None 

 
2) The type of report issued on compliance for major programs.   Unmodified opinion 
 
3) Any audit findings which are required to be reported under Section 200.516(a) of the Uniform 

Guidance.   None 
 
4) The Organization’s major federal program(s): 

 
     Assistance Listing Number(s)           Federal Program or Cluster  
   93.600      Head Start Cluster 

 
5) Dollar threshold used to distinguish between Type A and Type B programs:  $750,000 
 
6) Auditee qualified as a low-risk auditee specified in Section 200.520 of the Uniform Guidance: No 
 
 
SECTION II:  FINANCIAL STATEMENT FINDINGS 
 
No financial statement findings were reported. 
 
 
SECTION III:  FEDERAL AWARD FINDINGS AND QUESTIONED COSTS 
 
No federal award findings and questioned costs were reported. 
 
 
SECTION IV:  RESOLUTIONS OF PRIOR YEAR AUDIT FINDINGS 
 
No audit findings were noted from the prior year. 
 




